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Economy  

 

Hardly any statistician in statistical bureau 

 Rampant inadequacy and discrepancy in data and evidence are hindering effective policymaking in Bangladesh, 

sometimes resulting in outcome mismatches, experts observed Saturday. And a government policy adviser, 

attending the same function where they made such observations, pointed out inadequacies in the government 

statistical bureau itself for lack of well-groomed statisticians.  

 "In the Bureau of Statistics, you would be lucky to find a statistician. Most of them understand statistics as 

summing up whatever data they have and dividing it by the number of observations they have," said Prime 

Minister's Economic Adviser Dr Mashiur Rahman who attended the event as chief guest. Country's leading think-

tank 'Policy Research Institute' organized the event on the occasion of the launching of a book entitled 'Evidence 

Based Policy Making in Bangladesh'.  

 On a note of caution, the experts said when policymaking is based on populist notions or anecdotes that could 

result in more harm than good and potentially cause long-term damage to the economy and society.  As a 

remedy, they called for greater synthesizing of various data sources and capacity building of the relevant 

government agencies, including the Bangladesh Bureau of Statistics (BBS).  

 The Economic Adviser was also critical about lack of training and orientation of the Planning Cadre officials of 

the government. "Planning Commission recruits Planning Cadre officers who do not have to have studied 

economics, statistics or relevant fields. It has been declared a generalist cadre," Mr Mashiur said.  

 "So, they may have studied anthropology, or Islamic history or Indian history or ancient European history. Same 

is the story with Bureau of Statistics," he quipped. "But if we want to become a higher-middle-income or a 

developed country, we need to have very strong professional expertise to carry out our policies," opined 

Mashiur, who himself is a former top bureaucrat.  

 "But over time, we have reduced the competence level of our government officials at various levels," he told the 

meet.  Speakers at the event also noted high discrepancy in import or export figures between Bangladesh Bank, 

the Export Promotion Bureau and the National Board of Revenue. "Therefore, to carry out a good research in our 

country, it is critical to synthesize various data," said eminent Economist Professor Wahiduddin Mahmud.  

 Citing the recent pre-budget argument about uniform VAT Act as an example, Mahmud said any such potential 

move from the government should be backed up by data. Finance Minister AMA Muhith had proposed a 

uniform 15 per cent VAT on all products and services for the next three years in his budget proposal for 2017-18 

fiscal. However, after much argument and strong opposition from various quarters, the proposal was postponed.  

 "Before coming up with such schemes, Government should have come out with some clear projections about 

what could be the possible impact at consumer level or for the business entities," Mahmood said. Speaking on 

the occasion, Chairman of PRI Dr Zaidi Sattar said that policies are better when formulated on the basis of good 

data and sound research.  

 "Despite all the governance failures, our economy is so dynamic and it is growing at 7 per cent. And this is 

because of the exceptional role played by the private sector," Dr Sattar said.  "I think there is a room for the 

private sector in contributing to evidence-based policymaking by sharing information about how they do their 

business." "However," he added, "it is a challenging task to gain access to such data."  

 

From:  http://today.thefinancialexpress.com.bd/first-page/hardly-any-statistician-in-statistical-bureau-1511023185            
 

Second Bangladesh Retail Congress held 

 Global and local experts yesterday discussed the potential of retail business in the country, at Bangladesh Retail 

Congress at Le Meridien hotel in Dhaka. Bangladesh Brand Forum organised the second edition of the event 

with the theme “Redefining Retail in Bangladesh”. 

 Damodar Mall, CEO for grocery retail at Reliance Retail Ltd and the author of Supermarketwala; Philippines' 

franchise guru Armando O Bartolome, president of GMB Management Services Global Inc; Arijit Chakraborti, 

partner of PwC, and Shabri Prabhakar, head of international business at Coffee Day Global Ltd, presented 

keynote papers on their respective fields. 

 Three panel discussions on the future of retail for Bangladesh and technology and skills development in retail 

were held where 18 local industry stakeholders took part. 

 The local experts included Prof Syed Ferhat Anwar of the Institute of Business Administration under Dhaka 

University; Kazi Jamil Islam, managing director of Express Leather Products Ltd; Prof Mohammad Abdul Momen, 

director of Pride Group; Reaz Uddin Al-Mamoon, managing director of Epyllion Group; Syed Nasim Manzur, 

managing director of Apex Footwear Ltd, and Tamara Hasan Abed, senior director of Brac Enterprises. 

 Two local case studies were presented by Hatil Complex Ltd and Daraaz Bangladesh Ltd. Earlier, Shariful Islam, 

founder and managing director of Bangladesh Brand Forum, delivered the welcome address. Kazi Jamil Islam, 

managing director of Express Leather Products; Sabbir Hasan Nasir, executive director of ACI Logistics Ltd 

(Shwapno), and Rasheed Mymunul Islam, deputy managing director of Monno Group of Industries, also spoke. 

 

From:  http://www.thedailystar.net/business/second-bangladesh-retail-congress-held-1493161  
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Govt to sign $260m loan deal with ADB today 

 The government will sign a US$260 million agreement with the Asian Development Bank today for sustaining 

and increasing its investments in infrastructures, particularly financing public-private partnership projects as well 

as renewable energy interventions. 

  „Like in the past, the ADB fund will provide for long-term debt financing and catalysing private sector 

participation through the implementing agency, Infrastructure Development Company Limited which 

substantially contributed to economic growth in the country,‟ an ERD official told BSS. 

 After successful implementation of earlier phases, the project titled „Third Public Private Infrastructure 

Development Facility-Tranche 1‟ will serve to catalyse commercial financing for PPP projects, thereby reducing 

the pressure of direct financing on the public budget. 

 The objective of the project is to help provide the rural population and small to medium enterprises with clean 

and affordable electricity either through grid-connected or off-grid energy efficiency and renewable energy 

solutions. Solar Home Systems will not be financed under PPIDF 3 given the market saturation and availability of 

funding from partner donors. 

 A key design element of the PPIDF3 is the introduction of the Multitranche Financing Facility Financial 

Intermediary lending modality. The MFF-FI modality is particularly well suited for FI interventions which provide 

long-term funding to PPP infrastructure projects. These PPP interventions are typically developed in a phased 

manner based on project implementation requirements. 

 The MFF modality allows the borrower, IDCOL, to onlend financing for subprojects based on readiness criteria 

including finalisation of risk-sharing arrangements, readiness of engineering procurement and construction, and 

phased release of equity. 

 The disbursement to a subproject can take place through multiple tranches with time-slicing given the typical 

characteristic of staggering of payments, and thereby providing IDCOL the flexibility to plan cost-effective 

disbursements of subprojects. 

 

From:   http://www.newagebd.net/article/28657/govt-to-sign-260m-loan-deal-with-adb-today   
 

Investment-GDP ratio hits 30pc on public investment 

 The share of investment in gross domestic product, for the first time, exceeded 30 per cent benchmark in the last 

fiscal year 2016-2017, mainly riding on rising public investment. The growth of private investment, the main 

driver of the economy, in the GDP remained meager in the year.  

 Experts and economists expressed doubts over the quality of the increased share of investment in GDP in the 

year as the rise occurred mainly based on public investment while private investment growth remained almost 

stagnant.  According to the final GDP data of the Bangladesh Bureau of Statistics, overall investment-GDP ratio 

rose by 0.86 percentage points to 30.51 per cent in FY 2017 from that of 29.65 per cent a year ago.  

 The share of public investment in GDP increased by 0.75 percentage points and stood at 7.41 per cent in the 

year which was 6.66 per cent in FY 2016.  On the other hand, the share of private investment rose by merely 0.11 

percentage points to 23.10 per cent from 22.99 per cent, the data released on Thursday showed.  

 Planning minister AHM Mustafa Kamal revealed the details of the GDP at a press conference held at National 

Economic Council auditorium at Agargaon in Dhaka.  According to the final data, Bangladesh‟s economy grew at 

7.28 per cent, the highest growth rate in the history of the country, up from the provisional projection at 7.24 per 

cent in the last year.  

 Agriculture, industry and services sectors grew by 2.97 per cent, 10.22 per cent and 6.69 per cent respectively. In 

previous FY16, Agriculture, industry and services sectors grew by 2.79 per cent, 11.09 per cent and 6.25 per cent 

respectively.  The size of the GDP stood at US$ 250 billion in the year. 

 Economist and former caretaker government‟s finance adviser Mirza Azizul Islam said the increased investment-

GDP ratio was not consistent with the ongoing stagnation in private sector investment scenario.  He told New 

Age that the share of investment in the GDP increased mainly due to rise in public investment mainly in the 

annual development programme, he said, adding that rising public investment brings fewer results if the growth 

in private investment remains sluggish.  

 On the other hand, public investment is capital intensive and time-consuming, he added.  He also said that the 

calculated GDP growth was not consistent with the major economic indicators.  He said that economic indicators 

including private sector investment, private sector credit growth, export growth, remittance inflows, and raw 

materials import growth in the last fiscal year were not supportive of the calculated growth. 

 World Bank lead economist Zahid Hussain told New Age that there were some inconsistencies in calculation of 

investment-GDP ratio.  The government estimates the public investment calculating the expenditure of the 

allocation in the ADP without considering the quality of expenditure, he said, adding that the expenditure in 

June, the last month of the fiscal year, alone usually jumps by 20-25 per cent.  

 On the other hand, according to the BBS, public investment rose by 0.75 percentage points in FY 2017 while ADP 

implementation dropped by 3 per cent in the year compared with that of previous year, he said.  At the briefing, 

Kamal attributed the stable political situation and increased investment-GDP ratio to the achievement of 7.28 

per cent GDP growth.  
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 He said that over 30 per cent investment-GDP ratio was a safe zone for economic development but growth in 

private investment at higher rate was needed for sustainable and speedy GDP growth.  The government will 

create a business-friendly environment to attract foreign investment, he said, adding that Germany, Malaysia 

and Austria will invest US$ 9.2 billion in different development projects including power and housing in the 

country.  

 

From:  http://www.newagebd.net/article/28547/investment-gdp-ratio-hits-30pc-on-public-investment    
 

Bank 

 

Bankers behind 67% financial frauds using ADCs 

 Bankers are involved, either directly or indirectly, in 67% financial frauds by using Alternative Delivery Channels 

(ADCs), according to a latest study of the Bangladesh Institute of Bank Management (BIBM).  A four-member 

team, headed by BIBM Associate Professor Md Mahbubur Rahman Alam, conducted the study analysing 50 

financial fraud cases involving use of ADCs of the banks concerned. 

 According to the study, bankers are directly involved in 18% financial frauds and in collusion with IT 

professionals 40% of the crime, while in 9% of the cases, bankers are linked to a group comprising IT 

professionals and others. The ADCs used in Bangladeshi banks are: Mobile Financial Service (MFS), Automated 

Teller Machine (ATM) banking, agent banking, internet banking, Point of Sale Terminal (POST) and call centre. 

 Among the technology-based frauds in ADCs, 43% cases occurred through the use of ATM and plastic cards 

while mobile banking is accountable for 25% incidents, ACPs and EFT for 15%, internet banking for 12%, banking 

application software for 3% and SWIFT and others for 2% of the frauds. The research paper was presented at a 

workshop held at the BIBM auditorium in Dhaka yesterday, with BIBM Director General Dr Toufic Ahmad 

Choudhury in the chair. 

 He said: “The ADCs are playing an important role in the banking system, but misuse of these systems might 

create a disaster. Bankers have to be transparent and honest in this regard as they are the vanguard of the 

system.” Bangladesh Bank Deputy Governor Abu Hena Mohd Razee Hassan attended the event as the chief 

guest. BIBM supernumerary professors Helal Ahmed Chowdhury and Md Yasin Ali and Managing Director of 

Bank Asia Limited Md Arfan Ali, among others, addressed the event.tor of Bank Asia Limited Md Arfan Ali, 

among others, addressed. 

 

From:  http://www.dhakatribune.com/business/banks/2017/11/16/bibm-bankers-behind-67-financial-frauds-using-adcs/   
 

BB creates $240m fund for SME sector dev 

  

 Bangladesh Bank has created a $240 million refinancing fund for providing loans to small and medium 

enterprises at low interest. „Asian Development Bank will contribute $200 million, while the government will 

provide the rest $40 million to the fund,‟ said a BB senior official on Friday. 

 Under the refinance scheme, banks and financial institutions can provide maximum 90 per cent of the total 

project cost and borrower will have to bear the rest of the cost, said a BB recent circular. The borrowers will get 

maximum Tk 3 crore in loans, the circular added. 

 The BB circular also said the highest tenure of a mid-term loan would be three years and that for a long-term 

loan would be five years. The refinancing scheme will be applicable for the projects outside Dhaka and 

Chittagong metropolitan areas. 

 The central bank will take four per cent interest from the banks and FIs. But the BB has directed the banks to 

give loans to the male borrowers on the basis of market rate of interest. From the fund, 15 per cent will be 

reserved for women entrepreneurs and the highest interest rate for them will be 10 per cent. 

 Of the total fund, two thirds will be fixed for cottage, micro and small industries and the rest of the amount will 

be for medium industries. For getting the refinance facility for giving loans under the SME category, the banks 

will have to fulfil some criteria. One of those is that the bank will have practical prior experience about SME 

financing. In the long-term national rating scale, they must have BBB- rating. 

 

From:   http://www.newagebd.net/article/28579/bb-creates-240m-fund-for-sme-sector-dev     
 

Farm lending rises 17.67pc 

 Lending to the agriculture sector rose 17.67 percent year-on-year to Tk 6,204.76 crore in the first four months of 

2017-18 thanks to banks' keenness to channel more funds to farms, official figures showed. In July-October, 

eight state-owned commercial and specialised banks -- Sonali, Janata, Agrani, Rupali, BASIC, BDBL, Bangladesh 

Krishi, and Rajshahi Krishi Unnayan Bank -- together lent Tk 2,383 crore in agriculture loans. 

 The amount is 24.85 percent of their combined annual farm loan lending target of Tk 9,590 crore. Private and 

foreign banks together provided Tk 3,821 crore in agriculture loans during the period. The sum is more than a 

third of their total yearly agriculture lending goal. 
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 Bangladesh Bank officials said banks sitting on surplus liquidity have showed increased interest in disbursing 

agriculture credit amid a sluggish trend in the industrial sector credit growth. Loans going to industries 

registered 13.51 percent growth in 2016-17 compared to 20.77 percent in the previous year, according to data 

from the BB. The tepid growth came despite a sharp decline in interest rates on lending. 

 In fact, the growth of the industrial loan disbursement fell to a five-year low in the last fiscal year. The central 

bank has also beefed up its monitoring of farm loan disbursement with an aim to make financing available for 

the farmers in the flood-affected areas. Recently, banks have been asked to give a boost to farm lending in the 

17 flood-hit districts. 

 The BB has asked banks which have presence in the flood-affected areas to reschedule the defaulted farm loans 

and suspend the loan instalments, scheduled to be paid by farmers. These gave a fillip to farm loan 

disbursement in the July-October period. 

 Banks' opportunity to invest in treasury bills and bonds has also been squeezed as the government is not 

borrowing much from the banking sector. Now, they can invest a limited amount of funds in government 

securities. 

 

From: http://www.thedailystar.net/business/farm-lending-rises-1767pc-1493185    
 
Rangpur businesses demand low-cost bank loans 

 The entrepreneurs in greater Rangpur yesterday demanded low-cost bank loans for small and medium 

enterprises in the region. They also called for providing the entrepreneurs with gas and power connections at 

cheap rates to help establish agro-based industry and garment business in the 'least developed part' of 

Bangladesh. 

 They spoke at a discussion organised by the Federation of Bangladesh Chambers of Commerce and Industry at 

the auditorium of the Rangpur Chamber of Commerce and Industry. Initiatives should be taken to create new 

entrepreneurs and increase the per capita income to achieve the Sustainable Development Goals, said Kazi 

Hasan Ahmed, divisional commissioner of Rangpur. 

 The FBCCI will set the plan of action according to the recommendations of the entrepreneurs from all over the 

country, said Sheikh Fazle Fahim, acting president of the apex trade body. The FBCCI will also sit with the 

authorities concerned to ensure low-cost loans for the entrepreneurs, he said. 

 The programme was also attended by women and young entrepreneurs along with the presidents of different 

chambers of commerce in Rangpur, Dinajpur, Panchagarh, Thakurgaon, Gaibandha, Kurigram, Nilphamari and 

Lalmonirhat. 

 The leaders of the Rangpur Metropolitan Chamber and the Rangpur Women Chamber also joined the 

programme. 

 

From:   http://www.thedailystar.net/business/rangpur-businesses-demand-low-cost-bank-loans-1493179   
 
Capital Market 
 

Local cos, MNCs see moderate rise in foreign shareholders' stake 

 The quantity of stakes held by foreign shareholders in some listed local and multinational companies rose 

moderately during December 31, 2016 to October 31, 2017. IDLC Finance, Olympic Industries, Square 

Pharmaceuticals, British American Tobacco Bangladesh Company (BATBC), ACME Laboratories, City Bank, BRAC 

Bank, Delta Brac Housing Finance Corporation and Beximco Pharmaceuticals witnessed rise of foreign stakes 

during the period. 

 According to information of Dhaka Stock Exchange (DSE), the quantity of foreign stakes in Singer Bangladesh 

was 3.08 per cent as of December 31, 2016. The quantity rose to 8.32 per cent by October 31, 2017.  The 

quantity of stakes held by general shareholders marginally rose during this period. The general shareholders 

held 19.09 per cent shares as of December 31, 2016 and the quantity rose to 20.28 per cent as of October 31, 

2017. 

 The quantity of foreign stakes in Olympic Industries was 39.07 per cent as of June 30, 2016. The quantity rose to 

42.34 per cent by October 31, 2017. The quantity of stakes held by general shareholders rose to 15.94 per cent 

as of October 31, 2017 from 12.79 per cent as of December 31, 2016.  

 The foreign stakes at Grameenphone rose to 3.47 per cent as of October 31, 2017. The quantity was 2.40 per 

cent as December 31, 2016. The stakes held by general shareholders declined to 2.08 per cent as of October, 

2017 from 2.41 per cent as of December 31, 2016. 

 By October 31, 2017 the foreigners' stake in IDLC Finance rose to 11.35 per cent which was 11.33 per cent as of 

September 30, 2017 and 4.25 per cent as of December 31, 2016. The general shareholders' stakes marginally 

rose to 15.22 per cent during December 31, 2016 to October 31, 2017.  

 Foreign investors' stake in British American Tobacco Bangladesh Company (BATBC) rose marginally during 

December, 2016 to October 31, 2017. The foreign stakeholders held 14.41 per cent shares at BATBC as of 
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December 31, 2016 and the quantity rose to 15.33 per cent as of September 30, 2017 and 15.38 per cent as of 

October 31, 2017 

 The quantity of foreign stakes at BRAC Bank, however, marginally declined during December 31, 2016 to 

October 31, 2017. The quantity of foreign stakes at BRAC Bank was 42.15 per cent as of December 31, 2016 and 

the quantity declined to 41.43 per cent as of October 31, 2017. Foreign stakes at City Bank stood at 6.10 per cent 

by December, 2016 and the quantity rose to 16.16 per cent as of October 31, 2017. During this period, the 

quantity of stakes held by general shareholders declined. As of December 31, the general shareholders held 

45.17 per cent which declined to 35.20 per cent as of October 31, 2017. 

 The foreign stakes at Delta Brac Housing Finance Corporation rose to 40.70 per cent as October 31, 2017 from 

33.95 per cent as of December 31, 2017. During this period, the stakes of general shareholders declined to 3.83 

per cent as of October 31, 2017 from 5.89 per cent as of December 31, 2016. 

 The foreign stakes at Beximco Pharmaceuticals was 36.33 per cent on December 31, 2016 and the quantity rose 

to 41.57 per cent as October 31, 2017. On the other hand, the stakes of general shares declined during this 

period. General shareholders held 22.81 per cent as of December 31, 2016 and the quantity declined to 18.86 

per cent by October 31, 2017.  

 The foreign stakes at Square Pharmaceuticals rose to 19.15 per cent as of October 31, 2017 from 15.39 per cent 

as of December 31, 2016. The stakes held by general stakes moderately rose during the period. The general 

shareholders' stake rose to 36.08 per cent as of October 31, 2017 from 18.75 per cent as of December 31, 2016. 

Foreign shareholders held 0.48 per cent shares at ACME Laboratories by December 31, 2016 and it rose to 3.57 

per cent by October 31, 2017. On the other hand, during this period the general shareholders' stakes declined to 

29.25 per cent as of October 31, 2017 from 34.10 per cent as of December 31, 2017. 

 

From:   http://today.thefinancialexpress.com.bd/stock-corporate/local-cos-mncs-see-moderate-rise-in-foreign-shareholders-

stake-1511018018  
 

Fuel & Power 
 

Asian LNG prices rise as Korea Gas Corp buys winter supply 

 Asian spot liquefied natural gas (LNG) rose this week as state-run Korea Gas Corp purchased around 10 

shipments for winter and outages curbed supply. Spot prices for December delivery rose 25 cents to $9.70 per 

million British thermal units (mmBtu), and January prices were assessed at $9.85 per mmBtu. 

 Korea Gas Corp, or Kogas, purchased at least 10 cargoes in the past week for January delivery at prices in the 

high $9 per mmBtu level with Vitol, Engie, Petronas and Royal Dutch Shell closing sales deals, a trader said. Signs 

of South Korean buying could draw Japanese end-users into the market, he added. It remains to be seen how 

colder temperatures in Seoul and the impact of this week's earthquake on South Korea's nuclear fleet influence 

gas demand. 

 Estimates of Kogas' buying varied, including forecasts for between six to nine cargoes for delivery in December 

and January. The importer has taken more LNG from its long-term suppliers, such as Qatar, in order to limit its 

reliance on spot markets, traders said. Qatar, meanwhile, has all but sold out of winter supply after committing 

much of its spare output to China and South Korea, a development that could tighten Asia's gas markets as the 

peak demand season bites. 

 Taiwan's state-run power utility CPC bought a January cargo on Thursday but the price level could not be 

confirmed, a trader said. Royal Dutch Shell may be seeking LNG for its portfolio from February. 

 In addition to that, a weekend outage hindered output from Australia's 16.3 million tonne/year North West Shelf 

liquefaction plant. Four of five production units, or trains, were back in service by Monday this week, but the fifth 

may remain offline, traders said. 

 

From:   http://today.thefinancialexpress.com.bd/trade-commodities/asian-lng-prices-rise-as-korea-gas-corp-buys-winter-

supply-1511019429       
 

Leather & Tannery  

 

Prospect for country's leather industry 

 Prime Minister Sheikh Hasina's announcement that her government has a plan to set up two more leather 

industrial estates --one each in Rajshahi and Chittagong--reflects the importance the government attaches to 

the development of the industry. The plan is indeed big in that the country is eying to earn $5.0 billion from the 

sector by 2021 when its total export target is going to be $60 billion. This means one-twelfth of the foreign 

exchange may come from the leather sector by that time. Currently, the sector earns 1.54 per cent of the total 

foreign exchange earning with an average annual growth of around 29.8 per cent. By all accounts, the growth is 

already commendable but it will go up many folds when two more leather industrial estates will start operating. 

Even the lone estate at Savar is yet to go for its optimum production capacity. Indications, therefore, are clear 
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that the country, if it can exploit its potential, will be a leading player on the global scene of footwear and other 

leather goods.  

 The introduction of modern machinery and technology has certainly enhanced the capacity of production and 

quality of products. However, not all leather factories have opted for the technological transformation. The delay 

in relocation of leather factories from Dhaka's Hazaribagh to Savar has not helped the cause. Even the Savar 

leather estate still faces numerous problems, disposal of solid waste and the failure of the central effluent 

treatment plant to run to its potential being the principal ones. The hope that the environment of the new 

location will ease the many mismanagement and problems facing the factory workers has not yet materialised. 

Additionally, a number of tannery units have allegedly started polluting the Dhaleswari River in the same way 

they did the Buriganga earlier.  

 Clearly, there is a gap between the lips and the cup. Now that the Leathergoods and Footwear Manufacturers 

and Exporters Association of Bangladesh (LFMEAB) has become a member of the Confederation of International 

Footwear Association (CIFA) and is privileged to host the 36th International Footwear Conference (IFC) 2017, the 

event will provide the required impetus to bring its house in order. The government intention is clear and with 

support from some of the technologically leading members of the CIFA, Bangladesh tanners can take the 

industry several steps forward by the deadline set for earning $5.0 billion from the sector. The theme of the 

conference, 'Think Ahead, Think Bangladesh' is the right approach for the purpose.  

 Now the greatest challenge will come from the environmental concern. No industrial development can be made 

at the cost of environment of this tiny land. It has to be sustainable development all the way. The Savar tannery 

estate did not have an auspicious beginning. If such lapses cannot be taken care of, foreign investment, one of 

the key components, and technology transfer will be hard to come by. The zero-tariff incentive as offered for 

foreign investors will be a temptation but it has to be complemented by further facilitation of working 

environment. 

 

From:   http://today.thefinancialexpress.com.bd/editorial/prospect-for-countrys-leather-industry-1511007793      
 

PM: 2 more leather estates in Rajshahi, Chittagong 

 Two more leather industrial estates will be set up in Rajshahi and Chittagong divisions to flourish the country‟s 

leather sector, Prime Minister Sheikh Hasina said on Thursday. She hoped to bag $5 billion export earnings from 

the leather, leather goods and footwear sector out of the total export earnings of $60 billion, keeping in line with 

Vision 2021. 

 “We have already set up an environment-friendly leather industrial estate in Savar and we have more plans. We 

will set up two new leather industrial estates in Rajshahi and Chittagong divisions. We will take necessary steps 

in this regard. The leather industry should not be Dhaka-centric only; it should be spread across the country,” 

she said. 

 The prime minister inaugurated the three-day Bangladesh Leather Footwear and Leathergoods International 

Sourcing Show (BLLISS) 2017 at the International Convention Centre, Bashundhara (ICCB) in Dhaka via 

videoconference from her official residence Ganabhaban on Thursday morning. 

 She also urged the foreign investors and buyers to invest more in Bangladesh‟s leather sector and source more 

leather products from Bangladesh. “[To] all the people who have come from abroad, I welcome you to 

Bangladesh and I hope this show will help boost our export and bring new dynamics to the sector. This event is 

a great opportunity to showcase the quality of our products, capacity, compliance and practice in the leather 

goods and footwear industry in the international buyer brands and potential investors,” she said. 

 The prime minister wished the BLLISS 2017 a grand success. The Ministry of Commerce and the Leathergoods 

and Footwear Manufacturers and Exporters Association of Bangladesh (LFMEAB) jointly organised the event to 

attract more investment in the leather sector. 

 The theme of the show is “Think Ahead, Think Bangladesh”. Commerce Minister Tofail Ahmed was present at the 

function as a special guest, while eminent entrepreneur Syed Manzur Elahi and LFMEAB President M Saiful Islam 

spoke at the event. 

 Pre-recorded speeches of Industries Minister Amir Hossain Amu, State Minister for Foreign Affairs M Shahriar 

Alam and acting FBCCI president Sheikh Fazle Fahim were played at the function. The PM‟s Private Sector 

Development Adviser Salman F Rahman and Press Secretary Ihsanul Karim were present at Ganabhaban, among 

others, while Director General (admin) of the PMO Kabir Bin Anwar moderated the function. 

 Ministers, MPs, diplomats, dignitaries and the leaders of different trade bodies were also present at the ICCB. An 

audio-video presentation on the past, present and the future of Bangladesh‟s leather sector was projected at the 

function. Leaders of industrial sector, world famous brands and international buyers from 15 countries, including 

China, India, Vietnam and Thailand, are participating in the show. 

 

From:  http://www.dhakatribune.com/business/2017/11/16/pm-2-leather-estates-rajshahi-chittagong/    
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Telecommunication  

15.57 akh SIM cards deactivated in FY17 

 Incidences of deactivation of SIM cards on charge of illegal voice-over-internet-protocol call termination by the 

telecom regulator and mobile network operators declined by 25.82 per cent or 5,42,156 SIM cards in the fiscal 

year 2016-17 compared with that in the previous fiscal year. In the 2015-16 fiscal year, 20.99 lakh SIM cards were 

deactivated by Bangladesh Telecommunication and Regulatory Commission and MNOs, while the figure 

dropped to 15.57 lakh in the fiscal year 2016-17, showed a BTRC data. 

 A senior BTRC official said that the SIM cards which were engaged in wrongdoing were detected through three 

processes. The SIM cards were detected through joint operations of the BTRC along with law enforcing agencies, 

SIM Box Detection System established at the BTRC in collaboration with all mobile phone operators and self-

regulation process of the mobile phone operators that allows them to detect and deactivate SIM cards used in 

illegal call termination, he said. 

 It was found that SIM cards of Teletalk, the state-owned mobile phone operator, were used most for illegal VoIP 

call termination. As per the BTRC report, Teletalk‟s 5.17 lakh SIM cards were detected and deactivated in FY17 on 

charge of illegal VoIP call termination, while the figure was 12.03 lakh in the previous fiscal year. 

 In FY17, Teletalk‟s 24,590 SIM cards were deactivated based on BTRC‟s operation, 2,12,393 through SIM Box 

Detection System and 2,80,017 through Taletalk‟s self-regulation process. Incidences of deactivation of SIM 

cards of Airtel, which has already been merged with Robi, on the ground were the second highest — 3.70 lakh. 

 In FY17, Airtel‟s 4,616 SIM cards were deactivated based on BTRC‟s operation, 3,130 through SIM Box Detection 

System and 3,62,688 through the operator‟s self-regulation process. Grameenphone, the country‟s leading 

mobile operator, was the third on the list as its 3.31 lakh SIM cards were deactivated through the processes on 

the ground. 

 GP‟s 1,275 SIM cards were detected and deactivated based on joint operation of BTRC and law enforcing 

authorities, 2,145 through SIM Box Detection System and 3.28 lakh through its self-regulation process. The 

country‟s second largest mobile phone operator in terms of subscribers, Robi, was the fourth on the list with its 

3.13 lakh SIM cards deactivated in FY17 on the ground  of illegal VoIP call termination. 

 Robi‟s 1,333 SIM cards were deactivated through BTRC‟s joint drives, while 3,284 and 3.09 lakh SIM cards were 

deactivated through SIM Box Detection System and the operator‟s self-regulation process respectively. 
Banglalink‟s 24,777 SIM cards and out-of-operation Citycell‟s 27 SIM cards were deactivated in FY17 on the same 

ground. 

 Although the commission in 2013 allowed 882 entities to run VoIP service legally against the backdrop of falling 

incoming international call through the legal channel, the illegal VoIP service is yet to be stopped. Incoming 

international calls through the legal channel has been on the decline for last few years. According to the latest 

BTRC statistics, incoming international call termination through the legal channel declined to 6.1 crore minutes a 

day in August this year from 8 crore minutes a day in January, 2016. 

 

From:   http://www.newagebd.net/article/28576/1557-lakh-sim-cards-deactivated-in-fy17    
 

BTRC draft policy sets 4G speed at 20 Mbps 

 Bangladesh Telecommunication Regulatory Commission has drafted a set of standards for quality of service for 

the mobile network operators, asking them to ensure minimum 20 Mbps (megabyte per second) downlink 

speed once 4G service is launched in the country. 

 Although the BTRC is yet to issue licences to the mobile network operators for 4G, the fourth generation of 

broadband mobile network technology, the telecom regulator drafted the standards which would be mandatory 

for the MNOs. The draft standards, titled 4G/LTE Quality of Service (QoS) Parameters for Cellular Mobile 

Telecom Operators, said that the operators, which would be awarded 4G licences, must have to ensure 20 Mbps 

download speed for data throughput. 

 Besides, the mobile phone operators would have to maintain 5 Mbps uplink speed for data throughput. Once 

the standards for 4G service are finalised, mobile phone operators will have to follow the standards in running 

the service in entire 4G service area and sub-service area as well. The BTRC will check the speed through drive 

test on random basis for any zone/area/sub-service area/node. 

 In case of any complaint regarding the QoS issues, the commission may conduct audit or drive test by itself or 

by any other agency assigned by the commission. The telecom regulator published the draft QoS standards for 

the 4G service on its web site seeking opinion from stakeholders, experts, researchers and any other interested 

parties within October 21. 

 The draft QoS standards also said that the average monthly CSFB call setup ration must have to be greater than 

or equal to 97 per cent, while the monthly CSFB call setup time must have to be a less than or equal to 8 

seconds. Although the 4G licence awarding guidelines are yet to be finalised, all the private operators are 

getting prepared to lunch the service, officials of the mobile phone operators said. 
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 They also said Grameenphone, Robi and Banglalink had already started selling 4G-enabled SIM cards as part of 

their preparation to launch the service. Earlier this year, government senior officials had said that the 4G service 

licence would be awarded within November this year and the service would be launched within December this 

year. 

 The guidelines for awarding 4G licence, however, is yet to be finalised, meaning that it would not be possible to 

launch the service within this year. In August, 2017, the BTRC issued a set of QoS standards for the MNOs for 

providing 2G and 3G services. 

 Under the standards, the mobile phone operators were asked to ensure minimum 512 Kbps (kilobyte per 

second) downlink speed of internet under 3G covered areas. It also asked the mobile phone operators to 

increase the speed to 768 Kbps downlink speed after one year of the BTRC directive. Initially the operators were 

asked to ensure a minimum 50 Kbps uploading speed and to raise the speed to 70 Kbps after one year for 3G 

service operation. 

 

From:  http://www.newagebd.net/article/28546/btrc-draft-policy-sets-4g-speed-at-20-mbps   
 
VSPs to get 2-yr extension to licences 

 Bangladesh Telecommunication Regulatory Commission has decided to extend the validity period for the 

licences of voice over internet protocol service providers (VSPs) by two years against the backdrop of falling 

incoming international phone calls through the legal channel. 

 Besides, lobbying government high ups by the country‟s VSPs for the extension was another reason that 

prompted the BTRC to extend the licences‟ validity period, a senior BTRC official told New Age on Wednesday. 
He said that the decision was made at the latest commission meeting presided over by its chairman Shahjahan 

Mahmood. 

 The BTRC official, however, said that the VSPs would have to clear their entire dues including licence fees to get 

the extension. In January, 2013, the BTRC introduced the VoIP service providing licence and issued the licence to 

844 operators for a period of five years that will end in January, 2018. 

 The BTRC awarded 38 new VSP licences later. BTRC officials said that a good number of licences were given 

under political consideration and many licensees did not have enough technical facility to run the business. 

 Issuing such a huge number of licences created problem for the market competition and the VSPs started losing 

their business. As a result, almost 90 per cent of the VSPs failed to clear their annual licence fees for the fiscal 

years 2014-15, 2015-16, 2016-17 and 2017-18. 

 Apart from the saturated market condition, falling inward international calls through the legal channel and 

increasing OTT-based phone calls were the other reasons for the VSPs‟ failure to clear annual licence fees. 
According to BTRC statistics, the incoming international call termination declined to 6.1 crore minutes a day in 

August this year from 8 crore minutes a day in January 2016. 

 The statistics also showed the incoming international calls were 6.7 crore minutes a day and 6.4 crore minutes a 

day respectively in January and July this year. The VSPs are also in a fear of a sharp decline in their revenues for 

the same reason. 

 Meanwhile, the Bangladesh Association of VoIP Service Providers has recently issued a letter to the BTRC, 

seeking scopes for paying the dues in phases for the fiscal years 2016-17 and 2017-18, and for waiving annual 

licence fees for the fiscal years 2014-15 and 2015-16. The BTRC, however, has decided to ask the VSPs to pay 

their dues along with VAT and late fees for the fiscal years 2016-17 and 2017-18 within November 30 this year, 

while the rest of the dues for the fiscal years 2014-15 and 2015-16 within January 31, 2018. 

 

From:  http://www.newagebd.net/article/28656/vsps-to-get-2-yr-extension-to-licences   

 
Miscellaneous  

 
Bangladesh e-commerce sector to grow to Tk 900cr this year: report 

 Bangladesh‟s e-commerce sector is expected to grow 70 per cent in 2017 as the rollout of 3G internet 3-4 years 

back led to rapid adoption of online shopping, reports India-based Economic Times. The size of Bangladesh‟s e-

commerce market is estimated to be $110-115 million ( around Tk 900 crore ) this year, growing from $65-70 

million in 2016, said the report referring to RedSeer Consulting. The e-commerce size is still is a mere 0.7 per 

cent of the country‟s total retail market. 

 Rocket internet-backed online marketplace Daraz, Foxconn-backed e-retailer Pickaboo, Bagdoom and Chaldal 

are among the leading startups in the country. Internet penetration to 40 per cent of Bangladesh‟s 165-million 

population has bolstered the growth of local e-commerce, F-commerce (merchants conducting online business 

through facebook pages) and e-grocery startups. 

 The size of Bangladesh‟s e-grocery market is much smaller at $4-5 million, or about 0.03 per cent of the 

country‟s overall grocery market. Even so, analysts are predicting that Bangladesh‟s e-commerce market will 

surge to $20 billion by 2020 according to Goldman Sachs. Bangladesh‟s e-commerce market is „nascent but 
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growing— similar to what India was probably seven years ago. It‟s a good time for e-commerce players to be 

entering,‟ said Shalini Prakash, venture partner at 500 Startups, which has invested in more than 50 companies in 

India since 2011. 

 Daraz, founded in 2014, dominates Bangladesh‟s e-commerce market, selling electronics, mobile phones, large 

appliances and apparel. The company is growing at double-digit percentages every month, supplying to 

customers in neighbouring markets of Pakistan, Sri Lanka, Nepal and Myanmar. The opportunity in Bangladesh 

prompted Delhi-based digital marketing company MoMagic Technologies to launch Pickaboo last year. „The 

Bangladesh e-commerce market is close to five years behind the Indian ecommerce market and is around 10-12 

per cent of the size of the Indian e-commerce market,‟ said Arun Gupta, chief executive of MoMagic.  

 Pickaboo, which clocks monthly revenues of $6,00,000, mostly sells electronics on its controlled marketplace and 

has plans to add leather accessories shortly, said the ET report. „When Flipkart was launched, they started selling 

books first— a category where what you see on the marketplace and what you receive is the same. In today‟s 

world, electronics fall under this category with the probability of difference being low,‟ said Gupta, adding that 

Pickaboo has a 20 per cent share of Bangladesh‟s ecommerce market.  

 International Finance Corporation, the private sector lending and investment arm of the World Bank, has been 

tracking Bangladesh‟s entrepreneurial ecosystem the past year and is bullish about the market. In its shortlisted 

43 startups which they are actively monitoring, Chaldal tops the list as a potential investee company. Chaldal 

delivers groceries using a network of small warehouses spread across Dhaka. „We launched Chaldal because we 

felt that there was a need to offer more variety of groceries to our customers and save time for the growing 

middle class,‟ said CEO Alim. 

 Chaldal competes with Direct Fresh and Meena Click, the online extension of Bangladesh‟s 15-year-old 

supermarket chain Meena Bazaar. Specialising in groceries and personal care products, Meena Click was 

launched three years ago. The company, which handles 4,000-4,500 orders a month in Dhaka and the port city of 

Chittagong, said it has doubled its business over the past year. 

 Another aspect about this nascent e-commerce market is that of the total online spending by customers, which 

is estimated to be about $50 million, 40 per cent of the transactions are through 15,000 small merchants selling 

through their Facebook pages. 

 „Bangladesh‟s e-commerce ecosystem, instead of developing around one or two big players, has several smaller 

merchants who sell online,‟ said Ruchira Shukla, regional lead, South Asia, venture capital at IFC.  Bangladesh 

also has the advantage of a large and homogenous population of 165 million. Because of this, „once the 

business model is figured out, it can be scaled across several cities and the entrepreneur doesn‟t have to worry 

about differences in language or culture,‟ Shukla said. 

 The market is fraught with several other challenges too. „Logistics and the transportation system are still 

challenges in Bangladesh,‟ said a spokesperson for Daraz, which said it has the largest delivery network in the 

country, with its own fleet operating in 20 cities. „Also, the stagnant traffic hampers fast delivery of products.‟ 
The Chaldal team rented out a small grocery for two hours to click pictures of all the items it stocked to build 

their online catalogue.  

 Another big challenge lies in how to turn around the market despite a shortage of capital. This has forced some 

companies to resort to capital-efficiency to survive. „Part of the capital-efficiency comes from us having very little 

capital available in the ecosystem— we have had to innovate significantly beyond the practices in the Indian 

market,‟ said Alim, who took inspiration from Big Basket‟s warehouse to start their own in Dhaka. 

 

From:  http://www.newagebd.net/article/28655/bangladesh-e-commerce-sector-to-grow-to-tk-900cr-this-year-report  

 
Company Specific 

 
New CEO for Delta Life Insurance 

 Adeeba Rahman has been appointed as the chief executive officer of Delta Life Insurance Company Ltd. 

 Rahman served different international banks and life insurance companies in her career of 17 years, the insurer 

said in a statement yesterday. 

 She has also been the member of the board of directors of Delta Life Insurance Company Ltd and Delta Brac 

Housing Finance Corporation Ltd. She is an associate of the Chartered Insurance Institute UK and Chartered 

Insurer. She did her MBA from Rochester, USA. 

 

From:  http://www.thedailystar.net/business/new-ceo-delta-life-insurance-1493173    



 
 

10 
 

 


